BY ETIEMNE H. MILLER

Forei¢n Travel Expenditures in 1961 Maintained

UNITED STATES residents spent
£2.6 hillion for lorcign iravel in 1941,
about the seme & in 1080, Al bat
about 400 million of this amount
acovied to forepn ecuntries, either ns
fare payments to foreign  transocenn
carriers or ns poyments for expensce
within the foreigo countries. The ax-
eoss 0f travel payments over T5.S, teavel
recoipts remained at about $1.1 billion
a3 foreipn viitors to this country also
did not apend moga than in 1980,

The cutlook for 1962, hased on ealy
indicators, is for & 1mmodest vise in 17.5.
travel expenditures and trovol receipls.
During the first quavter of 19062, U.3.
trovel exponditures nbhrond 10sc 340
millizn above last yenr's first quarter to
aboub $315 million, led by a strong
rising tremd in the Pacific and Far East
grass. Continued growth of TS, per-
sonel disposebla incoine, cmergence
from the peried of reccssion In time
for formuletion of 1062 fravel pians,
the prospect of lower dollar costs for
teavel in Canada dus to devaluation of
the Canadian dollar, and improvement
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Rise in 1962 Underway

in politien] conditins in some key tour-
ist. destinntions, point Lo increnses in
1.5, travel spending thiz year,

Move foreign visitors to the United
States from overseas ore expecied dur-
ing 1962, leading to some incremse in
receipts. Firet quorter veceipts from
forelgn wisitors wore up about 8 per-
cenb, or 315 million over the smme
months of 1961, necording to prelimi-
nary sstimates.  Beceipts from oversea
visilors rose about 10 percont, those
from Mexiean visitors about 20 percent.
Canndiana spent slightly less than
18681's early months, ond the reduced
vajus of the Copadisn dollar will
probobly hold down receipts from
Canade for the year as o whole.

Farespaid by 1.5, travelers for trane-
gceen. Cromsportation m 1991 reached
almost $500 million, esseniislly un-
changed from 1960. Increased iravel
to more distant areas, with correspond-
ingly bigher costs per trip, tnd a 30
pereant inereise i cruise travel helped
to offset lower payments o5 s result of
the decline in the opmber of TS,
residents traveling overseas,

TFaveign enrciers once ogain, asin 1960,
received raore thoan Lalf of totel faye
payments, increasing their receipta by
5 percent to 5515 tulzon. Added
enpacity as foreign nirlines acquired
U.5. built jet sireraft was o major fac-
Lor in their improved sompetitive posi-
gion. Cruise travel, preponderanily to
nearhy arvens, eorried about 90 percent
in foreign-fag shipe, alse made s signifi-
cant eontribution t¢ the inerense in the

fordign shars of travelas’ fare poy-
nents,

Prop in overser travel: Cruise travel
wp

Almaost, 8]l of the drop in the number
ui: oversea travelers was in those trov-
aling by sca. Ship travel fell almestc
20 percent below the 1960 figure, while
air trovel was off less than | percent.
Of the totol of 1,575,000 U.S. residents

going t0 oversen destinetions, 83 per-
cent choge nir transportation, compared
to 80 percent who did so in 1960, To
oreas other than Europs, the proportion
of air travelers was 92 paycent in 1961
and 8% percent in 1960,

More then 210,000 Americans went
on Zek oruises, compared with nhout
160,000 in the previcus year. An im-
poriant part of the increase took place
in the summer scason, snd rellected
growing popularity of short cruiscs in
neorlyy Coaribbern wobers, in what was
onee the “off-senaon.” Indications are
that this type of travel may have been
substituted for weckend frvips to Cubna,
which previcusly atéracted many thou-
snndda of Foridsa visitors and residents.

Cruise travelers ave not included in
the number of T3, residents traveling
to oversean destinations. They are
treated na a separpta group, in necord-
ance with the procedurs recommended
by the United Nations. Because they

AVERAGE EXPENDITURES OF LS.
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wee the ship ns b bhotel spd stay only
briefly in ench port, cruise travelera do
not meet the generel definition aocepted
for the foreign traveler: “any perscn
traveling for a period of 24 hours ot
mere in & country other thom that in
which he veually resides.”” Additionally,
the spending babite of cruise travelers
differ radically from those of other
travelers, 75 percent or mora of all
outlnys poing for fares and other
shipboard sxpenses.

Outlays in foreign countrles

Outlays for travel within foreign
conntries ramainad ab the 1980 lawel,
nbout $1,745 million. Expenditures
wera higher in all arens excapt the cir-
sum-Caribbeon srea, and in Europe and
the Mediterranean. Americans spant
phaut $83¢ million in the last-named
nrea, 10 percent less then in 1984,

Various factors discournged travel to
thesa nrens, and guite probobly con-
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SURVEY OF CURRENT BUSINESS

tributed to shorter siays, which in turn
tended to reduce aversge per cnpita
expondifures. Among these dompen-
ing factors were apprehensions over the
political situation in Europs; the oco-
nomic kecession experienced in  the
United States during the fall and winter
of 1960-61; o more generel public
gwateness of the country’s balance of
payments difficulties; reduction in the
duty-free exempiion for goods brought
in by returning travelers from $600 to
$100; and the ebsence of such spacial
attractions ag the Olympie games whiclk
weare important in 1080, Not all ol
those factors wers of equal strength, and
wara probebly of varying importance
acoording to specinl conditions in each
troval nrea.

Lower spending per troveler

Contributing $o the lowsr sverage
vutlays in Europe waa the increased pro-
partion of travelers by air, whose visits
are choracteristicelly shorter than those
of sen tiavelers, and who therefors tend
to spendd lese. The growth of reduced-
rate chartor flights in 1061, carrying
inereszed numbers of travelsrs who
previously would Lave been deterred
by the costa of regulor trapsatlantic
transporiation, may also bave beem o
factor in the Jower spending averages in
Europe.

Rodusad total expenditures in the
(Caribbean ares, on the other hsnd,
aetuslly disgnise higher axpenditures
in moat countries of the nrea, offset by
the disappearance of 118, tourist traval
to Coba.  After rearhing a pesk of 3453
million in 1957, T1.8. travel apending in
that eountry hos dwindied repidly in
the Iace of deteriornling relations ho-
tween the two countries, fimally resch-
ing the venishing point in 1961.

Stimulated by the dacline in the value
of the Canndian dollar, in affect setting
nfter midyeor & premiym on TS,
dollars, paymenta by T 8. residents for
travel in Canada rose 12 percent to
about $425 million. Auvto and rir
trovel increasad, while rail and bus
travel dropped somewhat.

Once agoin in 1961, a small rise
occurred in T1.8. traval expenditures in
Mexico, the totel renching 5370 million.
More spending in the border sarea
broupht about the increnss. Trovel to
the interior of Mexico nccounted for
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about $116 million, about the ssime os
in 1660. Ths Iailure of interior ex-
pendituren to risa can be traced to the
spting months of 1961, when tenstons
ditectly related to the Cuban siteation
tempororily  discournged  travel to
Maxioo, During this period fewer
Ameriests visited Mexico thon in the
game months of 1960, and those who
did spent loss.
Travel esperuditures in Burope off
The numhber of Americans traveliog
te Euwropes and the Mediterronenn de-
dined slightly to zbout 325,000, nob
quite 1 percent balow 1960, The de-
clina was confined to Americans of

RISE IN FORENGM TRAVEL INTERRUPTED
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Excasn of U5, Expemdiluras Owar Receipn Lost
Year Was $1.1 Blllon
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In 1981 Mumbaer of U5, TRAVELERS Daclined
White FORFIGN VISITORS Rete Skghily
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foreign birth; native-horn Americans
were actunlly more numerous than in
the previous year. Neverthaless, the
major tourist deslinations in the arse,
Italy, France, Germany, and the United
Eingdom, each saw fewer Amarieans ol
both groups. In¢rensce in travel vel-
yme were concentratod in the Mediter-
Tnnean basin, povticularly Izrael and
Groeee, with few exceptions.

Average axpenditures wore wolk bolow
1980 in nll cases, In consequence,
Europoan dollar eamuings from 115
tyavel dipped move shayply than the
numbor of travalers. For aexnmple,
in Franee the number of U.S. vieitors
dropped nbout § pereent to 477,000,
bul receipis slumped to %105 inillion,
off 11 percont. Those traveling to
Ttaly nlao were about 5 poreent less
numarous, but thelr expenditores wore
down @ pereent. However, Ttaly still
led in receipis from U.S. travelers, with
£112 million.

Germany was the most seriously
affacted in the general decline, with
1.5, vigitors off 13 percent {50,000 less
than 10600 and expenditures down 24
percent to 563 million. Expenditures
were cqunl Lo or greater than 1984 in
sovaral countries, notably Isrnel, Ire-
land, and Greece, despiie lower average
per capite expendibures.

A trip t0 Ewope last year cost the
average U5, teaveler about $1,380,

SURVEY OF CURRENT BUSINESS

down sharply from 1960%2 31,500 aver-
nge. A shorter average stny, nseociated
partly with s reduction in the average
numbeyr of countTies visited, wos at
the root of the lower trip coets. Re-
doeed purchases becauee of the lower
duty-fres exemption mey aleo bave
heen & factor in the Inst half of the
year, but eould senrcely ba blomed for
the lower expenditwres, which wers
avident threughout the yeor.

The poriion of the total which went
for fransocenn {ares amoanted to $630,
while that coveriog expenditurez in
Europe fell to 3760, both well below
1060. Once again, travelers crossing
the oeean by ship spent mere per trip
thon did air travelars, although their
outlnys nvernged nbout 10 percent
Jower than in 1960. About $640 of tha
avaraga sea iravelar's outlays want for
[ares, and slightly mora than 5000
covered axpenses in Kumrope. Tn 1960
the eovresponding avernges ware 3700
nod §1,000 raspectivaly.

Fnres of nir travelers, at $620, held
more closely to the previous year's fig-
ure of $630, reflecting the incrensed use
of economy clasz nnd mowing ulili-
gntion of chavtered sircenlt,  Air traval-
ers nlza spenk lese in Kurope than in
1930, par capatn cutlnys reaching about
$700, or 9 percant less thian the previous
Fyear {3770).

The avernge fara, it should be noted,
covers notb oniy the cost of @ansports-

Toble 3.—U.% Travelers to Oversca -
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tion between the United States and the
point of entry into Europe, but also
payments made in the Unitad States for
gir trovel within Ewope snd the
Mediterranean area even when passea-
gers make several stops and changes of
wirlings, Overweight baggage oharges
may also be included, Cronssquently,
the averngse is much higher than the
economy reies ot which most pir pos-
seogers travel betwesa ths United
States wnd the major pointa &f frst
eotry to Europe such ns Loadon or
Paris. Avernges buszad on the trans-
ovenn part of the trip alona, or on coat
between the U.S. port and the first
oversen destination, would be consid-
arably lower,

In the Weat Indies and Central
America, US. travelers zpent about
£160 millian. Ae mentionsd abowe, the
total for the area would have been
hipher than the pravious yemr's K166
million exeept for the eliminatiom of
tourism to Cuba. However, the num-
ber of vistiors decrensad more sharply
than expendilures, ns many persons did
their travaling by eruise ships and thass
are bot included in the anomeration of
ricitore to tha nrer. Their expenditures
are included in the total.

U8, travel spending in South Amer-
ica olimbed nboui 7 pereent to $48
million. The pumbsr of visitors in-
erensed relatively move, 16 percont, bat
average per eapita expenditures wers
lower than in 1960,

In other areas, principally the Far
Enst, U.S. travel payments jomped
more ihan ane-thivd to %114 mibion,
rezponding to the nddition of new travel
Ineilities, increased jot-plana capocity,
and inerensed proinotion in tha United
States by the Pacific countries in
particular.  Japan and Howg Kong
remuined the area's prima destinations
[or American visitors. Japan received
about $46 million in U.S. trovel pay-
mentzs, Hong Xong $24 million. Tha
two ncconnted for beiter thnn Lall of
the total for the sren. Aversge spend-
ing per traveler remained at 1960 levels
L both countrjes, while the number of
visitors climbed sharply.

.5, Travel Recelpts

A marked impraveraent in tha voluma
of oversen, visitors to the United States
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jn the last half of the year countar-
bulenced earlier weakness, snd together
with s aimilar upawing in Mexican
gpending raiged foreipn expenditures
for trovel here to about $075 million.
In addition, oversesa residenis poid
about $112 millien to T.5. envriers for
transpottation to and from this country.
The improvement ovar 1960, alightly
ovet 1 percent, left the exeess of TS,
poyments for foreign travel ok approxi-
metaly $1.1 billion,

Visitors fromn Europe ond Mediter-
ranepn countries spent roughly %133
taillion hare, The Increszeof 15 percent
maotched the previous yesr's gain, and
emphasized Eurcpe's possibilities s 2
sourca of oversea visitors, Prosperous
conditions in Eurcpe in recent yesrs,
combined with stendy relazation or
climination of exchangs restrictions,
Liava contributed to the relntively rapid
growth of travel to the United Stotes,
However, the low level of Eoropenn
ingcomes ralative to transocenn trans
portation costs and to travel costs
the United States as well as the com-
petition of travel atiractions within
Europe itsalf continues to exert & strong
restraining influence on the prepensity
of Europeans to see America. Many
Europeans find it possible to raduce
forcign exchange expenditures by wisit-
ing relatives here, contributing t¢ an
avernge expenditure lower than thoss of
vieiters from other weas,

Cnnadp. remeined by far the most
important factorin 1.5, travel recaipts,
although a marked slomp dropped
travel hera to $450million. The decline
in the value of the Canadisn dollar may
Inve been & factor contributing to the
redvction of about $18 million in travel
spending here, and reduced business
activily in  Cannda wns probably
ohother factor. Moat of the dacrease
was concantrated in the last half of the
yenr, following & more rapid decline
in the Canadian dollsr arvound mid-
Yyonr. Lower avernge expenditures,
rather than fawar visitors, charantarized
the reduced sutlaya.

Canadigns traveling by auto and
airplane were setually slightly more
mumerowes than in 1960, Fewer Cana-
diens enme hers by other menns of
tronsportation, but the less was more
than offsat by the inerense of auto and
air travelers, Reduced Chanadian ex-

|
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penditures in the United Statea and
higher 1.8, traval payments to Canada
brought Cannda'a travel payments defi-
cit with the United States down to
826 million. Further devaluation of
the Canpndian dollar in the spring of
1962 may result in a considerably
emaller deficit this year. Tha defieit
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wis 390 million In 1080 and asbout
3100 million in 1953.

Oversea visitors up 4 percent

The number of visitors to the Unitad
Btates from overser countrics during
1981 ineressed sahout 4 percent to
624,000, Almost nll of the incrense
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wgs in the "plessure” category, Only
pbout 2,000 more Dbusibess travelers
entered the country froin overseas,

Of the 300,000 visitors from Burope

end Mediterranean countries, almost
two-thirds came for pleasswe visits.
Plepsure travelers increased by nbent
26,000 over 1360, while the toinl of
visitors from the area increased only
25,000,

The United Eingdom zetained ita
pusition es the leading overseas origin
for trovel to this country; aver 100,000
British yesidents visited here Inat yeor,
About 42,000 Germans, 5,000 more
than 1960, sl=e entoved for temporory
visita. French vigitors inereased more
mderntely to 27 000,

Feowar visitora from the West Indics,
Contral and South Amerien troveled
in the United Statez than in 1960
Le¢ss than 240000 made ths trip,
comnpared to nbout 250,000 in 1960,
Cubans, who once made numerous
trips o nearby Florida snd other parts
ol the United States, have cessed to
come for aitber bemporary busmness or
pleasure.  Although the drying up of
the Cubon travel trade was o major
Iactor in the decrange, there are indica-
tions thndé internsl political gnd econo-
mie conditions in other Lakin American
couniries nlzo impeded the upward
trend of recent yams. For example,
some 7,000 fewer Venzzuelans then in
1960 visited bere, and there was no
inecrepse in the number from Colembin,
Theze two countries nceounted for over
half of South America's visitors to the
United Stntes in 1960, but slightly less
than balf in 1961.

Trovelers from Japon and Australin
comprised the major share of visitors
from other syeas. Ahout 23,000 Japa-
neza, 1,000 more than in 1980, enterod
thiz country for icmporary visits,
Thera was little change in the number
of Australinns, sbout 22,000 in each
of the last 2 years, The composition
of travel volume from the two Pavific
aren countries varied sharply. Almost
60 percent of the Japanese visitors
came on businesa trips, while only 30
percent of the Australinhz came for
thot pwposa. Japanese exchange re-
strictions, under which business travel
recoived signifieantly higher priority
than pleasure trips, account for this
distribution. Ewven movre restvictive

SURVEY OF CURRENT BUSINESS

Talle 7.—Forei Visitors to the United
Swtes from Oversea Countries for Dusis
s, Fleasure, in Trongil, or =s Students
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changeas in the regulations are expectetl
to afiect adversaly 1062 trnvel from
Japnn,

Balance of Payments
{ Condinued from g, 18}

immedinte expenditures in the Usited
States mmounting to 32,768 million
line 3) includes $1,033 millisr of net
poquisitions of foreige currencies, mainly
jrom thesale of agricul turad commodities
{dine 12), and $1,730 million of other
granta and capital (lines 3 leas 12).

These figures are intended o nssist
in the nnnlysis of the afcet of these
trapsactions on the balance of payments
Lt shouldd nat be considerad to provide
n measuve of the [ull impact. While
$2.8 hillion of gronts and copitel out-
flows were nssocinted with exporie of
goods and services or dehi repnyments,
one cannot conclude that chonges in
either the credit or the debit side of
these transactions would hove to result
in precisely equal chonges on the other
side. But even less can one conclude
that the ether side would remain un-
affected,

Nor can one gonglude that the $1.2
hillion which woere translerred in the
Torm of dollars eontributed to thab ex-
tant ko the net outllow of gold orrisein
liquad linbilitica Quring that perioed.
These funds ennbled the recipient coun-
fries to finuoce ndditional foreign ex-
pendituves and onp ¢an assting that
gonme of these wers mnde iz the Tnited

Juna 1082

Stotes. The same applies to dollar

. funds paid by the immedinie recipients

o third countries. In fact, of a8) funds
spant sbroad, o very ]J]gh proporticn
bas been used lers, since the overall
deficit is only a relatively amall part of
the total ouvtflow of funds from all
transactions.

Busineass Fopulatlon

{ Continyed from 3. 11)
of slightly under 1% peroent per year.
This growth in the number of firms
alnckened in the poat 2 yesrs to sbout
1 percent per annum. ‘The largest
growth rate in the 1952-62 period,
aomewhai over 2 percent, wue shown
for contract construction, services, and
the “all other” cabegory (mimng, trans-
portation, and finance), Except for
the service sector, this growih rate hes
dotlined in the last 2 years, Only in
manefecturing is the toial number of
firma st the beginning of 1062 lower
than in 1852,

Table l.—Mummbeor of Firma in Ops
Jﬂl‘llllr! 1, 1938-6Z2 and Num.ber of Mew
Digoontinued Busioésns, 1957-41
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